Web-Based Question 16: Banking Stability
(A) Find the meanings of the following terms by using the website below:

  http://www.info.gov.hk/hkma/gdbook/home.htm
1. Basel Committee on Banking Supervision (Basel Committee)
	A committee formed by the central bank governors of the Group of Ten countries in 1975 to promote international co-operation in banking supervisory matters. The Basel Committee comprises representatives of central banks and supervisory authorities from Belgium, Canada, France, Germany, Italy, Japan, Luxembourg, the Netherlands, Spain, Sweden, Switzerland, the United Kingdom and the United States. It usually meets at the Bank for International Settlements in Basel, where its permanent Secretariat is located.


2. Basel II
	


3. Capital Accord
	


4. CAMEL rating system
	


5. Loan classification system
	


6. Capital adequacy ratio (CAR)
	


7. Liquidity ratio
	


(B) Complete the following table by collecting the data relating to the performance indicators of the banking sector.

HKMA(Publications(Quarterly Bulletin: Mar 2008 (for Dec 2006); Mar 2009 (for Dec 2007 & Dec 2008)(Regular Activities: Developments in the banking sector (Refer to Appendix)
	Key Performance Indicators of the Banking Sector (%)

	
	Dec 2006
	Dec 2007
	Dec 2008

	Retail banks

	Asset quality:
  As percentage of total loans

     Classified loans (gross)
Overdue > 3 months and rescheduled loans
	1.11

0.80
	
	

	Profitability:

Net interest margin
	1.80
	
	

	Liquidity ratio (quarterly average)
	50.7
	
	

	Surveyed institutions

	Asset quality:

Delinquency ratio of residential mortgage loans

Credit card receivables: Delinquency ratio

	0.20

0.37
	
	

	All locally incorporated AIs

	Capital adequacy ratio (consolidated)
	14.9
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